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Foreword

In 2007, The Rockefeller Foundation convened a group of philanthropists, social
impact leaders, and finance professionals at our Bellagio Center overlooking Lake
Como to find new solutions on how to mobilize private capital to solve humanity’s
greatest challenges.

It might seem an odd place, seemingly so far away from the problems of the real
world, to discuss such consequential topics. But that’s precisely the Center’s power:
its serene location encourages those attending the conferences within its gates to
dream big. And that’s exactly what this distinguished group did, coining the term
“impact investing” for a field that would help investors invest with the intention of
both profit and social and environmental impact.

While the idea of using private capital to help solve humanity’s greatest chal-
lenges wasn’t itself novel, this new approach of double-bottom-line investing would
lay the groundwork for new products and processes to channel more money, more
effectively, towards these goals. And it comes at a critical time for philanthropy, as
global philanthropic funds, even when combined with the development or aid bud-
gets of governments, add up to billions of dollars. Meanwhile, the cost of solving
the world’s most critical problems runs into the trillions, including an estimated
$2.5 trillion annual funding gap needed to achieve the Sustainable Development
Goals (SDGs) in developing countries alone. Private capital is urgently needed in
order to fill this gap and address pressing global challenges.

Since that meeting at Bellagio, the field of impact investing has taken root with
the help of new infrastructure built with $40 million funded by The Rockefeller
Foundation, including the creation of the Global Impact Investing Network, the rise
of B-corporations, and the establishment of the Impact Reporting and Investment
Standards and GIIRS analytics, now considered the “gold standard” for measuring
a company or fund’s social and environmental impact.

But there is still great opportunity for growing and developing the metrics and
measurement tools that enable us to evaluate what is working and what is not. For
those investors who seek to align payments with performance, innovations in both
technologies and organizations will be needed.
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At The Rockefeller Foundation, we are working to help support many of these
innovations through Zero Gap, an effort dedicated to mobilizing large pools of pri-
vate capital for social good. To do this, we are identifying the next generation of
innovative finance products, partnerships, and processes that have the potential to
create outsized impact. Employing a venture philanthropy model, Zero Gap sup-
ports early-stage design and leans heavily on collaboration and experimentation
with both private and public sector partners. Whether it is pay for performance
mechanisms or new institutional investment models, the solutions we are pursuing
will all require objective data, feedback loops, and incentives for demonstrating that
impact is actually achieved.

In the pages that follow, contributors discuss some of the emergent innovations in
measuring the impacts of investment, with a specific look at poverty reduction. Edited
by Professor Evan A. Thomas, this collection will be a valuable addition to the dis-
course on how we can better incentivize and evaluate impact across range of issues.

As an engineer and an entrepreneur working in global health, Professor Thomas
has assembled compelling examples of technology, finance, and feedback that offer
intriguing opportunities to close the gap between intent and impact. For example, the
high adoption of mobile phones can help to accelerate the time it takes to make data
actionable, while closing gaps in distance and subjectivity. Meanwhile, crediting
systems, such as energy metering or carbon finance credits, can help align payments
flowing from communities, donors, and investors with performance measures.

The development of such systems will be critical to supporting shared goals of
mobilizing larger amounts of private capital to have more measurable and meaning-
ful impact. Professor Thomas has edited much of this book while overlooking the
same grounds as the pioneers of impact investing suggests that the Bellagio Center
has once again inspired dreams that will transform lives around the world.

Judith Rodin, Ph.D.
The Rockefeller Foundation
New York, NY, USA
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