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Principles of Accounting

 UNIT-I

Accounting- Nature and Objectives, Concepts and Conventions,
Principles of Accounting, Accounting Cycle.

 UNIT-II

Double entry system and single entry system of book keeping:
Meaning, advantages, concepts and methods. Accounting
Standards (only outlines)- Indian and International.

 UNIT-III

Journal, Ledger and Subsidiary books (Cash Book, Petty Cash
Book, Sales Book, Sales Return Books, Purchase Day Book,
Purchase Return Book, Bills Receivable Book, Bills Payable
Book)

 UNIT-IV

Bank Reconciliation Statement, Depreciation Accounting,
Provision and Reserves

 UNIT-V

Trial Balance, Rectification of Errors and Final Accounts
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Contents
Unit- 1: Basics Concepts of Accounting

NEED FOR ACCOUNTING

Q. 1. Discuss the need for accounting in a business organization.

MEANING AND CHARACTERISTICS OF BOOK-KEEPING

Q. 2. What is the meaning of Book Keeping ? Is it a science or an art ?

IMPORTANCE AND ADVANTAGES OF BOOK-KEEPING

Q.3. Explain in brief the significance of Book-keeping.

OR
Why Book-keeping is essential in every business?

MEANING AND SCOPE OF ACCOUNTANCY

Q. 4. Define Accountancy. Write its scope.

OR
What are the various features of Accountancy ? Is it a science or an art ?

OR
What is Accounting? Write its objectives.

IMPORTANCE AND OBJECTIVES OF ACCOUNTANCY

Q. 5. “Accounting is the language of the business.” Explain.

OR
Why accounting is known as information system?
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DIFFERENCE BETWEEN BOOK-KEEPING AND ACCOUNTANCY

Q. 6. Differentiate between Book keeping and Accountancy.

OR
What do you mean by Book-Keeping? Differentiate between Book-keeping
and Accountancy.

OR
Explain clearly, the meaning of Book Keeping and Accounting. Also state the
mutual relation between them.

BASIC CONCEPTS AND CONVENTIONS OF ACCOUNTING

Q. 7. Define Accounting. Discuss in brief fundamental accounting concepts and con-
ventions.

OR
Discuss briefly the basic accounting concepts or fundamental accounting con-
cepts.

ACCOUNTING CYCLE

Q. 8. What is accounting cycle? Why is it important?

OR
Explain the process of accounting cycle.

 Review Questions
 Objective Type Questions
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Unit- 2: Accounting Systems & Standards

DOUBLE ENTRY SYSTEM OF BOOK KEEPING

Q. 9. What do you understand by Double Entry System of Book Keeping? Explain
its merits and demerits.

OR
What are the various stages of Double Entry System ?

OR
‘Every transaction has double aspects.’ Explain.

SINGLE ENTRY SYSTEM OF BOOK KEEPING

Q. 10. Define single entry system. What are the reasons of incomplete records under
single entry system of book keeping.

OR
Discuss the limitations of single entry system.

DIFFERENCE BETWEEN
DOUBLE ENTRY SYSTEM AND SINGLE ENTRY SYSTEM

Q. 11. Distinguish between single entry system and double entry system.

INDIAN ACCOUNTING STANDARDS

Q. 12. What is the meaning of accounting standards? Why accounting standards are
required?

OR
What do you understand by accounting standards? Write a note on Indian
accounting standards.
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US GAAP

Q. 13. What do you mean by US GAAP? How does it differ from Indian GAAP?
US GAAP GAAP 

OR
Discuss major differences between US GAAP and Indian GAAP.
US GAAP GAAP 

OR
Why US GAAP are assumed to be superior than Indian accounting standards?
US GAAP GAAP 

INTERNATIONAL ACCOUNTING STANDARDS

Q. 14. Write a note on International Accounting Standards.

 Review Questions
 Objective Type Questions

Unit- 3: Journal, Ledger & Subsidiary books

MEANING, IMPORTANCE AND OBJECTIVES OF JOURNAL

Q. 15. Write the meaning of Journal and its importance.

OR
What are the objects of Journal ?

CLASSIFICATION OF ACCOUNTS

Q. 16. Discuss the classification of accounts on the basis of double entry system.

Q. 17. Write a note on 
(a) Rules of Debit and Credit 
(b) Types of Journal Entry 
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TRADE DISCOUNT AND CASH DISCOUNT

Q. 18. Distinguish between Trade Discount and Cash Discount.

OR
Explain the relationship between Trade Discount and Cash Discount.

MEANING AND IMPORTANCE OF LEDGER

Q. 19. Define Ledger and write its importance.

OR
Write the objects of keeping ledger in the business.

MEANING AND RULES OF POSTING

Q. 20. What is the meaning of Posting ? Write the rules of posting with a suitable
example.

OR
What do you mean by ledger posting? Explain its importance in Accounting.

BALANCING OF ACCOUNTS

Q. 21. Write a note on 'Balancing of Accounts'.

DIFFERENCE BETWEEN JOURNAL AND LEDGER

Q. 22. What is the relationship between Journal and Ledger?

OR
Differentiate between Journal and Ledger.

99

101

103

106

107



N
PP

BRILLIANT’S/Principles of Accounting/9

CLASSIFICATION OF JOURNAL

Q. 23. Describe in brief the classification of journal and advantages of such classifi-
cation.

PURCHASE BOOK

Q. 24. What is Purchase book ? What is the justification of keeping purchase ac-
count if the purchase book is already maintained?

Q. 25. Write a note on :
(i) Sales Book (ii) Return Outward Book
(iii) Return Inward Book (iv) Bills Receivable Book
(v) Bills Payable Book (vi) Journal Proper.

(i) (ii)

(iii) (iv)

(v) (vi)

CHARACTERISTICS AND IMPORTANCE OF CASH BOOK

Q. 26. Define Cash Book. Write the characteristics of Cash Book and its importance.

Q. 27. Write a note on: (a) Contra Entry (b) Petty Cash Book (c) Imprest System of
Petty Cash Book.

 Solved Practical Questions

 Practical Questions

 Review Questions

 Objective Type Questions
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Unit- 4: Accounting Statements & Depreciation

PART I : BANK RECONCILIATION STATEMENT

MEANING AND CHARACTERISTICS OF BANK
RECONCILIATION STATEMENT

Q. 28. What is Bank Reconciliation Statement ? Write its characteristics.

OR
Discuss Bank Reconciliation Statement.

IMPORTANCE AND ADVANTAGES OF BANK RECONCILIATION STATEMENT

Q. 29. What are the advantages of Bank Reconciliation Statement?

OR
Write the significance of Bank Reconciliation Statement.

CAUSES OF DIFFERENCE BETWEEN CASH BOOK AND PASS BOOK

Q. 30. Discuss the causes of difference between cash book and pass book.

OR
Enumerate 8 causes responsible for disagreement of the balance of cash book
with the balance of pass book. Discuss any three of them in detail.

PREPARATION OF BANK RECONCILIATION STATEMENT

Q. 31. What points are to be considered while preparing Bank Reconciliation State-
ment?
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METHODS OF PREPARING BANK RECONCILIATION STATEMENT

Q. 32. Explain the methods of preparing Bank Reconciliation Statement.

 Solved Practical Questions
 Practical Questions

PART II : DEPRECIATION

MEANING AND CAUSES OF DEPRECIATION

Q. 33. What is the meaning of Depreciation ? Write its sailent features.

OR
Define the term ‘Depreciation’ and discuss the various causes of depreciation.

MAIN OBJECTIVES OF CHARGING DEPRECIATION

Q. 34. Define depreciation. Why is it necessary to provide depreciation? Discuss the
main objects of charging depreciation.

OR
Why is it necessary to provide depreciation. Explain the effect of depreciation
on Profit and loss account and balance sheet.

METHODS OF PROVIDING DEPRECIATION

Q. 35. Discuss in brief the various methods of charging depreciation.

OR
Write the merits and demerits of Fixed Instalment Method and Reducing Bal-
ance Method with suitable example.
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DIFFERENCE BETWEEN DEPRECIATION AND FLUCTUATION

Q. 36. Distinguish between Depreciation and Fluctuation.

DIFFERENCE BETWEEN FIXED INSTALMENT METHOD
AND REDUCING BALANCE METHOD

Q. 37. Differentiate between fixed instalment method of depreciation and deprecia-
tion fund method. Describe the advantages of depreciation fund method of
depreciation.

OR
Explain the need and significance of depreciation. Distinguish between straight
line and reducing balance method of depreciation.

 Solved Practical Questions
 Practical Questions

PART III : PROVISIONS AND RESERVES

PROVISIONS

Q. 38. What is the meaning of provision? Write its objectives.

OR
Define provision and explain a few items of provision.

RESERVES

Q. 39. What is Reserve ? Why and how is it created ?

OR
What is Secret Reserve ? Write its merits and demerits.
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 Solved Practical Questions
 Practical Questions
 Review Questions
 Objective Type Questions

Unit- 5: Rectification & Final Account

PART I : TRIAL BALANCE

MEANING AND CHARACTERISTICS OF TRIAL BALANCE

Q. 40. What is the meaning of Trial Balance ? Write its characteristics.

OBJECTS AND IMPORTANCE OF TRIAL BALANCE

Q. 41. Discuss the main objects and importance of Trial Balance.

“IS THE TRIAL BALANCE A CONCLUSIVE PROOF OF ACCURACY ?”

Q. 42. “Is the agreement of Trial Balance a conclusive proof of accuracy?” Explain.

OR
Discuss the errors which are (a) disclosed by trial balance and (b) not dis-
closed by trial balance.

(a) (b)

Q. 43. Write short notes on ( ):
(a) Errors disclosed by Trial Balance 
(b) Suspense Account .

 Solved Practical Questions
 Practical Questions
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PART II : RECTIFICATION OF ERRORS

MEANING OF RECTIFICATION OF ERRORS AND TYPES OF ERRORS

Q. 44. What is the meaning of rectification of errors? Why is it essential?

OR
What are the various types of errors in accounts? Explain the different errors
by giving suitable examples.

Q. 45. Write a note with suitable examples:
(a) Suspense Account
(b) Rectification of Errors before closing accounts
(c) Rectification after preparing final accounts.

 Solved Practical Questions
 Practical Questions

PART III : FINAL ACCOUNTS

MEANING AND OBJECTIVES OF FINAL ACCOUNTS

Q. 46. What is the Meaning of Final Accounts ? Write the objects of preparing Final
Accounts.

OR
Explain the importance and purpose of final accounts.

OR
Explain the concept of final accounts.
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TRADING ACCOUNT

Q. 47. What is Trading Account ? Describe its importance with suitable proforma.

MANUFACTURING ACCOUNT

Q. 48. Write a note on 'Manufacturing Account'.

PROFIT  AND  LOSS  ACCOUNT

Q. 49. What is Profit and Loss Account ? Write the objects and significance of pre-
paring Profit and Loss Account.

DIFFERENCE BETWEEN TRADING ACCOUNT AND
PROFIT & LOSS ACCOUNT

Q. 50. Differenciate between Trading Account and  Profit & Loss Account.

BALANCE SHEET

Q. 51. What is Balance Sheet? Illustrate the various components of assets and li-
abilities with the help of a format.

OR
Write notes on :
(i)  “Balance Sheet is not an account but it is a Statement of assets and liabili-
ties.”
(ii) “Balance Sheet and Profit & Loss Account are interdependent.”

(i) 
(ii) 

OR
Give a proforma of Balance Sheet.

368

371

373

377

378



N
PP

BRILLIANT’S/Principles of Accounting/16

SIMILARITIES AND DIFFERENCES BETWEEN TRIAL
BALANCE AND BALANCE SHEET

Q. 52. What are the similarities and difference between Trial Balance and Balance
Sheet?

 
OR

Distinguish between Trial Balance and Balance Sheet.

DIFFERENCE BETWEEN PROFIT & LOSS ACCOUNT
AND BALANCE SHEET

Q. 53. Differenciate between Profit & Loss Account and Balance Sheet.

OR
Distinguish between profit & loss a/c and balance sheet. What are the uses
and limitations of the Balance Sheet?

MEANING AND OBJECTIVES OF ADJUSTMENT

Q. 54. Explain the meaning of the term 'Adjustment'. Why is it necessary to give
effect to the adjustments while preparing final accounts?

OR
Discuss with examples any 8 adjustments that will be made at the time of
preparation of final accounts.

 Solved Practical Questions
 Practical Questions
 Review Questions
 Objective Type Questions
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